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PRESENTATION
Operator

Ladies and gentlemen, thank you for standing k. Andwelcome to the KLX Energy Senvices First Quarter 2020 Earnings Conference Call. (Operator
Instructions) Please be advised thattoday's conferenceis being recorded. (Operator Instructions) 1tis now my pleasure to introduce VP of Corporate
Daveloprmeant, Ryan Tyler.

Ryan Tyler - KLX Energy Services Holdings, inc. - VP of Corporate Developrnent, Finandal Planning & Analvsis

Thank you, Andrew. Good morning, and thank youfor joining us. Today, we are here to discuss KLY Energy Services' Financial Results for thaFirst
Quarter Ended April 30, 2020,

For comparative purposes, we have presented our finandal results adjusted to exclude costs associated with asset impairment charges, the
company's major downsizing pregramand costs associated with the pending merger, These costs are collectively referred to as costs as defined.

The cornpany's earnings news release, which was issued earlier this morning, presents our results. If you haven't received it, you'll find a copy on
our website.

W will begin with remarks from Tom McCaffrey, President, Chief Executive Officer and Chief Financial Officer of KLX Enargy Services, For today's
call, we have prepared a few slides te help you follow our discussion. Yeu can find our presentation on the Investor Relations page of the KLX
Energy services wabsite at klxenergy.com.

Inaddition, copies of the slides are posted on our website for you to refer to.

Before webegin, we have some additienalinformation to cover. Any forward-looking staterments that wemake are subject to risks and un certainties,
A as ahways, inour prepared remarks and our responses to your questions, wewill rely on the safe harbor exemptions under thevarious Securities
acts and our safe harbor statements in the company's filings with the Secunties and Exchange Commission. We will address questions following

our prepared remarks. At that time, the opearator will provide Q&A instructions.

Mow | wall turn the call over to Torn McCaffray.

Thomas P. McCaffrey - KLY Energy Services Holdings, Inc. - President, CEO & CFO & Director

Thank yeu, Ryan, and good marning, everyone, Thank you for jeining us teday to discuss our firstquarter financial results and the pending merger
with Quintana Energy Services or GES. The oilfield services industry experienced an abrupt deterioration in demand during the second half of 2019,
which has continued into 2020, and was further exacerbated by the unprecedented demand destruction caused by the COVID-19 pan dermic. The
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combination of the Saudi Arabia, Bussia oil market share dispute and the dernand destruction caused by the COMID-19 pandemic has driven the
price of oil to unprecedented levels, resulting in an abrupt and steep decreasein demand for oilfield services,

The company responded with contemporaneous cost reductions in all aspects of the company's business, resulting in business rationalization
costs and initial costs related to the pending merger with QES totaling $14 million. In addition, the company recorded an approximately $209
million noncash asset impairmentcharge as required by GAAR, due to the sudden declinein demand for oilfield services. All of these costs aggregated
approxirnately 5223 million. Aswe previously discussed, weinitiated an ongeing comprehensive business review and cost rationaliza tion prograrm
targeted ataligning our cost structure with customer dermand.

Specifically, we implementad a furlough program and approximately 15% reductionin base pay, we realigned our field cormpensation structure,
we set expectations forno cash bonusesin the current environmentand we trimmed our selling, general and administrative costsin various areas
to allow the company to align our organizatienal structure with expected demand. All of these actions are expected to reduce our cost structure
by approxirnately 5100 million per year compared to our cost structure at the end of the second quarter of 2019,

Ourworkforce, which stood atapproximately 1,650 employees atthe end of thesecond quarter 2019was reduced to approximately 790 employeaes
athiay 31, 2020. That's a reduction of about 52%. By way of comparison, our revenues for the first quarter, as we reported today, were S83 million,
a decline of approximately 49.7% as compared with the second quarter of 20719, We warm stacked our assets, we aggressively cut costs in every
area of the business, and we will continue to maoniter our staffing and cost structure going forward.

While painful, these actions were necassary to protect our liquidity in a period of uncertainty, while continuing to provide bestin-dass senvicefor
our customers, We realized a substantial benefit frorm our cost rationalization actions in the first quarter just ended, as evidenced by a 420 basis
pointincrease in adjusted gross margin on the 16% dedinein sequential quarterly revenues, Theincremen tal costreduction benefitrealized during
the first quarter was approximately $8 million.

During the first quarter, the company generated 57 million of cash flows from operations and approsimately 2.2 million of free cash flow ended
—and ended the quarterwith approxirmately $127 rrillion in cash and no borrowings under our S 100 million credit facility. We believe the company's
continued tight cost contrals and focus on return on invested capital and free cash flow generation should enhance our position as a proven
value-added partner to our customers with a strong liquidity profile. And a history of providing value-added services, while maintaining superior
health safety and environmental standards.

We're pleased to share with you that to date, weve nothad 1 KLX employee test positive for COMD-19 and no customer has discontinued use in
KLXE a5 a result of employeeillness or lack of proper tools or contrals to prevent CCVID-19 on the job. We arevery proud of our talented HSE teamn,
with disdpline that they've instilled in our ernployeas. We are equally proud of all the employess in the field for cormplying with new processes
during the pandemic. Results like this do not happen without extensive training and reinforcernent of the importance of following established
processes and procedures.

We know our customers appreciate all your efforts to maintain the safe work environment and our vari ous stakehol ders should be equally grateful
and proud of the safety culture we live every day at KLXE. The U5 land market continued to be under unprecedented price prassure during the
first quarter as the impact of the pandernicand the Saudi Arabia, Russian market share dispute and the resulting supply demand imbalanceled to
an unprecedented deterioration inindustry conditions,

As we all know, essentially all new activity thatwas planned has been ddayed or cancded, while completion activities that were underway were
completed, butnonewwells were started, For more than 2months or more, econ ormic activity globallywas ata near standstill, Energy consumption
dropped in storage for production of operated, resulting in severe declines in the price of oil. Our oil production has decreased and energy
consumption has bagun to increase, the outlookfor the dermand for oil and gas production for our us and for our services rermains working at best.

Let’s turn to Slide 3 and review our first quarter 2020 consolidated results. For thefirst quarter ended April 30, 2020, revenues were $83 million, a
decrease of $15.8 million or 16% as compared with the fourth quarter of 2019 The decrease in revenues reflects the impact of the COVID-19
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pandemic, the impact of the Saudi, Russia market share disputes and the resulting supply demand imbalance, which led to unprecedented
deterioration in industry conditions.

Gross profit and gross margin adjusted to exclude costs as defined and depreciation expense were $15.7 million and 18.9%, respectively, Adjusted
gross margin expanded by 420 basis points as compared to the prior quarter despite the 16% decline in sequential revenues, This improvermant
inadjusted gross margin reflects a substantial benefitfrom the company's cost reduction initiatives, Adjusted operating loss was $12.9 million and
adjusted EBITDA was approximately (imaudible) $2.6 million, Adjusted netlosswas $20.1 million or negative $0.87 per share for the first quarter,

Before we will review our first quarter 2020 segrment results, I'd like to remind everyone that the company allacates all of our corporate costs to
our 3 segments. The costs allocated to our 3 segments during the first quarter were approximately 511 million, costs allocated to each segment
for the 3-month period ended April 30 were as follows: Rocky Mountain segment, $4.5 million; Mortheast/Mid-Con segment, $3.3 million; and
Southwest segment, 53.3 million,

Let’s now turn to Slide 4 and review our first quarter Rocky Mountain's financial results, whichindude the $4.5 million allocation of corporate costs
thatwere allocated to thern. During the first quarter, Rocky Moun tain segment revenuas of $32.8 million, decreased by $12.9 million or 27 6% a3
compared with the fourth quarter of 2019, Adjusted operating loss for the fourth quarter was negative $3.6 million as compared with adjusted
operating loss of $1.1 million in the fourth quarter of 2019,

Adjusted EBITDA was $1.7million or 5% of revenues as compared to the fourth quarter adjusted EBITDA of $6.3 million or 12.5% of revenues, Let's
turn to Slide 5 and review our first quarter Mortheast/Mid-Con segment performance First quarter ended April 30, 2019, Mid-Con revenues were
of 524.8 million increased by S800,000 or 3.3%. Adjusted operating loss was 55 million. And adjusted EBITDA and adjusted EBITDA margin wears
S400,000 and 1.6%, respectively.

Let’s turn to Slide & and review our firstquarter Southwest segmentoperating performance, First quarter ended April 30,2020, Sou thwest segment
revenues were 524.4 million and deoeased $3.7 million or 13.2% as compared with the fourth quarter of 2019 Adjusted operating |oss was 54.3
million compared to a fourth quarter adjusted operating loss of 58.5 million. And adjusted EBITDA was $500,000 comparad to fourth quarter
adjusted EBITDA of a negative 52 million.

Before we review our financial position, let's briefly discuss the pending merger with QES. On May 2, 2020, the company entered into an all-stock
merger agreament with QES. The combined company will have anindusty-leading asset-light preduct and service offering, presentin every major
L5, onshorein gas -- oil and gas basin, With more than 51 billion of pro forma fiscal vear 2019 revenues, and approximately 5108 millionin fiscal
year 2019 adjusted EBITDA, excluding an estimated $40 million of annualized costsynergies. And a strong liquidity profile with approximately$118
million of cash and a 5100 million revolving line of cradit.

Over the past Sweeks, managements of both companies have been engagedin preliminary integration planning activities. The merger proxy was
filad with the SEC on June2, 2020, and the company believes the merger will be completed during the second half of this year. This mergar clearly
expands the breadth of the services offered throughout the life cycle of a well, and provide significant opportunities to generate incrermental
revenues for thelegacybusinesses, thatmay not otherwise have been available, QES will add directonal drilling, snubkingand well contral services
to KLXE's already broad rang e of product and service lines. Together, we'll barationalizing 2 of the largestfleets of coiled-tubing and wirelineassats,
dramatically reducing future capital spending requirements.

We expact the merger to fadlitate the pull-through of the combined company's asset-light products and services. And in addition, this merger
fadilitates GES' decision to reap the benefits from repurposing the vast majority of its recentividied pressure pumping equipment to support the
forermost fleet of large diameter coil ed-tubing assetsin Morth Americaand suppart one of the largest wireline plants in the U.S. KLXE has successfully
dernonstrated that the provision of coil tubing services, along with our broad range of asset-light products and services, results in the addition of
new customers and facilitates a capture of a greater share of customer spend. Fundamentally, this transaction allows the combined cormpany to
pursue what we know to be 3 successful returns-focused stratagy.
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So focused on return on invested capital, while pesitioning the company to weather the current storm and ultimately te grow on a significantly
reduced capital expenditure budget. Chris Baker, QES' CEO and his team have clearly embraced his philosophy throughout our negotiations and
leading up to the marger, and throughout our prediminary integration planning discussions. Both companies are looking forward to complating
the merger, which is expected tofadlitate more than S40millionin expected annual cost savings. And beginning to implement our jointly developed
integration plan as we address new market opportunities arising from the cormbination.

Mows let's take a moment and review our finandal posiion on Slide 7. As of April 30, 2020, cash on hand was approximately $126 million and an
increased 52.1 million on a sequential quarterly basis. Total long-term debt of 5250 million less cash resulted in net debt of approximately 5124
mmillion. The cornpany's net leverage ratio was approximately 2.3 The rental borrowings outstanding and under the company’s $100 million credit
facility, and there are no debt maturities until Movernber 2025,

For the 3 months ended April 30, 2020, cashflow provided by operations was $7 million and cash flow was 2.2 -- free cash flow was $2.2 million,
Capital expenditures were approximately$ s million, most of which was spent prior to the oil price collapse. We continue to expect total CapExfor
this fiscal year of about S8 million, We will remain focused on serving the needs of our customers and both winning new custormers and gaining
share of customer spend by providing a broad portfolio of product service lines and equipment across all major basins, while maintaining a high
lewel of == heal thy level of liquidity and prudently managing our capital expenditures. In an operating ervironmen twhere our financial strength is
a keydifferentiator, we believe that our angoing cost reduction efforts and driving cost synergies from the pending merger with QES, will set KLXE
apart from the other oilfield service providers and allow the combined company te further pursue strategic combinations as we partidpatein the
industry conscolidation.

So we rermain committed to rmaintaining a healthy and liquid balance sheet as the industry conditions change. We will begin to deploy capital
where we believe it will generate the highest potential retum to our shareholders, and evaluate our share, our debt repurchases, our capital

investments in our product servicelines through the sameloans.

With that, 'l turn the call badk ower to Ryan,

Ryan Tyler - KLX Energy Services Holdings, Inc. - WP of Corporate Development, Finandal Planning & Analvsis

Thank you, Torm. | will now turn the call over to the operator for the Q&A portion of today's call. The operator will provide instructions on how to
ask a question, Andrew?(Operator Instructions) And I'm showing our first question comes from theline of Jamie Perez with Lafferty.

QUESTIONS AND ANSWERS
Jaime Perez - B.F. Lafferty & Co, Inc, Research Division - Senior Energy Analyst

Yes, itwas a solid quarter. | rmean, itwas a tough market, but it was solid quarter. | mean, you almost double you're EBITD A, Butwe've been hearing
some of the Permian producers going back and restarting wells limited — although a limited amount, and some of them haven't, trimmed down
their cormpletion activity since the trough of May. | mean, could you tall us - give us some color, what do you think the marketis heading towards
in the naxt couple of months, given thefact that some producers areactually going in and restarting wall?

Thomas P. McCaffrey - KLY Energy Services Holdings, inc. - President, CEQ & CFO & Director

Jarrie, | think thatit's awfully early for us to talk about — providing additional color on theinitial activity of a few folks, which areinitiating completion
activity. Whatwe do believeis beginning to eccur andwill occur firstas most logical thing is to -- a number of thewells that have been shut-in are
actually now beginning to — the E&Ps are going badk, and having those wells restimulated and put themn back in production. If you think about it,
the fastest way to generate revenues and profits is to go to a producing well. And that's an area where we're very well suited with our strong
intervention business. And | think we have one of thelargestfishing tool inventories and our industry expertisein each of the regionsis prettywell

u

THOMSON REUTERS STREETEVENTS | wirw.strestevents.com | Contact Us
THOMSON REUTERS

D020 Thoen2on Reusers. &I |I|’h tEresrwed. Reputhcaton or radmibuson of Thomson Reuers conmnt, incudng by Faming or Sl sang, is prohitined
oLt i price wi men szt of Thorrzon Reuers. Thomssn Reutrs snd s Thormsmn Reusers logs e reguesred maden irice of Tharmson Reunrs and ies
atflizned comparies.




nc Eami

known. Sowe think that's going to bean area where we'll see an uptick first, And if you think aboutit, the natural progression, from deployment
of capital from an E&P perspective, which seamed to be first, put back inte production what previou sty had not, which we had kept off. Andit's
the cheapest and bestway to getrevenues and cash flow going for an E&P. And then the second would be to look at the over 8000 DUCs or drillad
and uncompleted wells, which are scattered throughout the U.S. and then the inventories of the E&Ps, that they'll look there to complete their
wells before intiating new drilling activities. And so some of the completions vou may be referring to wery well could be some of the DUCs in the
Permian, Butright now, there's not eneugh information to really provide anything more anecdotal on that topic. | hope that's halpful,

Jalme Perez - RF. Laiferty & Co, Inc, Research Division - Senior Energy Analyst

Yes, that was halpful. Alse, some of the producers mentionad that another basin has opened up, the PRB is starting to look attractive. 5 that
something you will consider going into thefuture? You haveany assets that could be radeployed in the PRB?

Thomas P. McCaffrey - KLX Energy Services Holdings, Inc. - President, CEQ & CFO & Director

Weare --we have ourway of our presence in each of the major basing. And so [CQOs is big portion of our Rockies business. 5o itreally is - it's — and
aswelook at the opportunities, whichare being presented to us. We are hearing thatseme people are going to reactivateas soon as Julyor August,
We'll have to seewhat that is, and what's the pricing is going to be, Aswe have been in the past, butwe're not going to work for free and just run
our assets down. So | think that we'l be srmart about how wie deploy our assets and bring people back on because it has to be done with a view
towards generating profits, and notjust running our assets into the ground for cash flow purposes. We have a healthy balance sheet, we want to
keep it thatway.

Jalme Perez - RF. Lafferty & Co, Inc, Research Division - Senior Energy Analyst

es. That's the primary thing in the market, keeping a solid balance sheet. What you guys havedone an excellentjobfor it and should be cormmitted
for, especially in this tough environment,

Operator

{Operator Instruction sh

Qut next question cornes frorm theline of Simon Wong with G. Research.

Tze-Klang Wong - G. Resezrch, LLC - Research Analyst

Just a quick question on the cost savings. It looks like you did a good job limiting you're detrimentals in thefirst quarter. You got S8million of cost
savings. How do you see the cost savings rarmping up for the rest of the year?

Thomas P. McCaffrey - KLX Energy Services Hofdings, Inc. - President, CEOQ & CFO & Director

As the costs come out of the business. And we -- by the way, wenormally don't break out gross profit, excluding depreciation, but we thoughtit
was helpful in this situation, Just to showwhat the cash benefitit give because otherwise it getslosta litdebitin the— with a nencash charge. |
think thatyou'll begin to seefurther benefit as we go through each of the quarters that the costs tha twe've taken outin the first quarter will begin
to get realized during that quarter. And it gives -- as we go through it [t always seems that mast of the reductions for whatever reason are always
at the end of the period. So they tend to be back-end loaded. And maybe a little bit of thatisjust has to do with the timing of jobs and also hurman
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naturea bit, Butyou should see the benefits begin to improwe. | think as we look at activity being -- when it does begin to improve, we should see
an additivie ben efit associated with that As we bring demand increases to the point where we need to bring people back, our cost structure will
change again. And we'll actually add some peaple in, but thatwill be a positive thing because we won't add them and unless we'ra generating
profits.

Tze-Klang Wong - G. Research, (LT - Research Analvst

Can you guantify howmuch of this — that dees help, Can you quan tify how much of the cost savings, the $100 millien in costsavings is structural
versus variable?

Thomas P. McCaffrey - KLX Energy Services Holdings, nc - President, CEO & CFO & Director

It's almost all variable. | mean to the extent-- you need to think about it, it's labor, it is all the - on a fully load ed basis, it's the trucks, the people
thatdrive, it's the health and benefit costs, it's subsistencewith peoplein man camps offsite, 1t's-- there's a lotof costs thatgo into each tomaintain,
and each individual, 1t's the training that's required to bring people and enboard them. Al of those costs drop off when you don't — when the
employees aren't there and going through and incuming coston a regular basis, As fuel, | mean, it's just literally it sort of stair steps down with the
drop-off in activity.

Tze-Klang Wong - &, Research, LLC - Research Analyst

Okay. Just a final question, You talked about the $100 millionin revelving credit facility is undrawn, butyou only have about $42 million available,
Is that because it's an asset-backed facility that— that's with the availakility is lower thanwhat the — what's $42 million is lower than %100 million?

Thomas P. McCaffrey - KLY Cnevgy Services Holdings, Inc. - President, CEO & CFO & Director

Yes, itis. Yes, it is. Soit's —while, | think, what it shows we're done a very good job in managing our receivables and our receivable exposure, And
if you collect your receivables, you can't pledge them if theyre not there. So it's | think it's simple as that as the business begins to grow, there's
working capital. We have the availability, Candidly, we've never drawn on our revolver, We've sort of justin case money, sort of, the way that we
look at that. And | den't think that we've ever drew all along now before we did the spin-off at KLXE. S0 we tend to run an overly conservative
balance sheet, but| think in a highly cyclical industry, that's really important, both to our shareholders, the aquity holders and the bondholders is
to know thatwe are--we just don't tend to take therisk and put the cornpany in hamn's way. And | don't tink we're going to change our stripes.
| know that Chris Baker and Keefer Lehner ovier at QES shapes - share that same view. And 5o you should not expect any change post-merger.

Operator

Thank you. 'l now turn the call back over to Ryan Tyler for closing rerarks.

Ryan Tyler - KLX Energy Services Holdings, inc. - WP of Corporate Developrment, Finandal Flanning & Analvsis

Yes. Thank you to everyone for participating on this merning's call. We look forward to speaking to you again next guarter, Thanks, and have a
greatday,

~I
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Operator

Ladies and gentlemen, thank you for partiapating in today's conference This does conclude the program. And you may all disconneact,
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Additional Information and Where to Find It

In connection with the proposed transaction, KLXE has filed a registration statement on Form S-4, including a preliminary joint proxy statement of KLXE
and QES that will also constitute a prospectus of KLXE (the “Registration Statement”). Each of KLXE and QES also plan to file other relevant documents
with the SEC regarding the proposed transaction. No offering of securities shall be made, except by means of a prospectus meeting the requirements of
Section 10 of the Securities Act of 1933, as amended. After the Registration Statement has been declared effective, the definitive joint proxy
statement/prospectus will be mailed to shareholders of KLXE and QES. INVESTORS AND SHAREHOLDERS ARE URGED TO READ THE
REGISTRATION STATEMENT, JOINT PROXY STATEMENT/PROSPECTUS AND OTHER DOCUMENTS THAT MAY BE FILED WITH THE SEC
CAREFULLY AND IN THEIR ENTIRETY IF AND WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT THE PROPOSED TRANSACTION. Investors and shareholders will be able to obtain free copies of these documents (if and
when available), and other documents containing important information about KLXE and QES, once such documents are filed with the SEC through the
website maintained by the SEC at http://www.sec.gov. Copies of the documents filed with the SEC by KLXE will be available free of charge on KLXE’s
website at http://www.KLXenergy.com or by contacting KLXE’s Investor Relations Department by email at Tom.McCaffrey@klxenergy.com or by phone
at 561-791-5403. Copies of the documents filed with the SEC by QES will be available free of charge on QES’s website at
www.quintanaenergyservices.com or by contacting QES’s Investor Relations Department by email at IR@qesinc.com or by phone at 832-594-4004.

Participants in the Solicitation

KLXE, QES and certain of their respective directors and executive officers may be deemed to be participants in the solicitation of proxies in respect of the
proposed transaction. Information about the directors and executive officers of QES is set forth in its proxy statement for its 2020 annual meeting of
shareholders, which was filed with the SEC on March 27, 2020, and QES’s Annual Report on Form 10-K for the fiscal year ended December 31, 2019,
which was filed with the SEC on March 6, 2020. Information about the directors and executive officers of KLXE is set forth in KLXE’s proxy statement
for its 2019 annual meeting of stockholders, which was filed with the SEC on May 30, 2019, and KLXE’s Annual Report on Form 10-K/A for the fiscal
year ended January 31, 2020, which was filed with the SEC on May 29, 2020. Other information regarding the participants in the proxy solicitations and a
description of their direct and indirect interests, by security holdings or otherwise, is contained in the Registration Statement and will be contained other
relevant materials to be filed with the SEC regarding the proposed transaction when such materials become available. Investors should read the definitive
Registration Statements, including joint proxy statement/prospectus, regarding the proposed transaction (including any amendments or supplements
thereto) and other relevant materials, carefully when they become available before making any voting or investment decisions. You may obtain free copies
of these documents from KLXE or QES using the sources indicated above.

No Offer or Solicitation

This document is not intended to and does not constitute an offer to sell or the solicitation of an offer to subscribe for or buy or an invitation to purchase or
subscribe for any securities or the solicitation of any vote in any jurisdiction pursuant to the proposed transaction or otherwise, nor shall there be any sale,
issuance or transfer of securities in any jurisdiction in contravention of applicable law. Subject to certain facts to be ascertained, the public offer will not be
made, directly or indirectly, in or into any jurisdiction where to do so would constitute a violation of the laws of such jurisdiction, or by use of the mails or
by any means or instrumentality (including without limitation, facsimile transmission, telephone and the internet) of interstate or foreign commerce, or any
facility of a national securities exchange, of any such jurisdiction.

THOMSON REUTERS STREETEVENTS | www.streetevents.com | Contact Us

©2020 Thomson Reuters. All rights reserved. Republication or redistribution of Thomson Reuters content, including by framing or similar means, is T H D M S D N R E UT E R S
prohibited without the prior written consent of Thomson Reuters. 'Thomson Reuters' and the Thomson Reuters logo are registered trademarks of Thomson
Reuters and its affiliated companies.




